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NOTE: Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed.

Q1.Choose the correct from multiple choices

1. According to the capital-asset pricing model (CAPM), a security's expected (required) return is equal to the risk-free rate plus a premium

a) Equal to the security's beta.

b) Based on the unsystematic risk of the security.

c) Based on the total risk of the security.

d) Based on the systematic risk of the security.

2. The risk-free security has a beta equal to                     , while the market portfolio's beta is equal to                      .

a) One; more than one.

b) One; less than one.

c) Zero; one.

d) Less than zero; more than zero.

3. Carrie has a "certainty equivalent" to a risky gamble's expected value that is less than the gamble's expected value. Carrie shows

a) Risk aversion.

b) Risk preference.

c) Risk indifference.

d) A strange outlook on life.

4. Beta is the slope of 

a) The security market line.

b) The capital market line.

c) A characteristic line.

d) The CAPM.

5. A measure of "risk per unit of expected return."

a) Standard deviation

b) Coefficient of variation

c) Correlation coefficient

d) Beta

6. Which of the following stage is more important for the investors?

a) Pioneering stage

b) Expansion stage

c) Stabilization stage

d) Decline stage

7. Which of the following industry is sensitive to business cycle and price changes?

a) Growth industry

b) Cyclical industry

c) Defensive industry

d) Interest sensitive industry

Q2. 
Discuss different nature of stock issued by Private and Public corporations.

Q3.
Discuss the role of various Participants of stock markets.

Q4.
What is the role of capital markets in economy development?

Q5.
Discuss different steps involve in indirect investment procedure of a stock exchange.

Q6.
Explain different methods used in technical analysis for price variation.

Q7.
What specific ratios help determine a firm’s internal liquidity, operating performance, risk profile, and growth potential? Explain with reason.

Q8. 
Write short notes of the following:

a) Kondratev Wave Theory 

b) Price Earning Ratio

c) Dividend Yield
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